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The purpose of this study is to consider the light and shadow aspect
of Alibaba Group, e-commerce company of China. Its holding company
which is registered in Cayman Islands listed shares in the NYSE and
financed 25 billions dollars. It is the company which aims to make use
of preferential treatments policies of China for foreign enterprises and
the variable interest entity (VIE) of U.S.GAAP. There are many
problems: almost items sold at its website are counterfeits; its
structure of corporate governance is a partnership; ownership and
control is not transparent; many princelings, the descendants of the
Chinese Communist Party’s political elites have their shares; if their
rivals got political power, Alibaba might lose business power.
Therefore, U.S. shareholders face not only investor’s risk but also
country and political risk.
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